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Introduction . .
Social inequalities are universal and manifest themselves in
different forms in different societies. Inequalities in income, health.
education, and status and power are examples. Social inequality can be
defined in different ways. It may encapsulate subjective conceptions
about reward systems or it may focus on the objective distribution of
incomes or consummations. Sociological imaginations emphasizes both
the conceptions, however in this paper, inequality is conceptualized as
the dispersion of distribution regarding income, consumption, or some
other welfare measures of populations.

In the midst of historical process of industrialization in some
parts of the world, the [ast two hundred years have witnessed many
changes in patterns of social inequality around the globe (Beteille 1972).

Regional, racial, national, and religion-base inequalities have plagued
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the developed world, while the rest of the mother earth formed the
developing nations. Such a global socio-economic divide has influenced
the nature of inequalities along several dimensions like income, wealth.
education, health, opportunities, etc.

The distinct feature of today’s socio-economic inequalities lies in
its wide spectrum of manifestation and increasing visibility.
Increasing Visibility of Inequality

The inequalities are more complex. more distinct, and more
visible now than in the past. New dimensions of inequality are becoming
relevant and the measures like life opportunities, distribution of
happiness, and active life expectancy at birth provide useful techniques
of analysis. Distribution of social capital and the availability of social
networks are being analyzed to assess their impacts on the health of
populations (Wilkinson 1995).
Inequality, Poverty, and Welfare

Inequality is usually studied along with poverty and welfare.
Inequality is a broader concept than poverty and welfare, as poverty
generally deals with populations that are below a certain poverty line and
require welfare assistance, while inequality covers all the members of a
population in terms of the distribution of resources. In other words.
poverty relates to welfare policies but inequality encompasses the whole
socio-economic fabric of society. Inequality demands more serious and
comprehensive analysis than poverty "because it covers the whole
spectrum of society and has strong linkages with socio-political stability.
Population Growth and Inequality

The link between population growth and poverty/inequality is
widely acknowledged, but the direction of the cause and effect
relationship is not certain. The relationship may actually be coincidental.
There is some evidence, however, to support that population growth must
slow down before economic development can occur (Weeks 1992.
Government of Pakistan 1994). It is further explained that both the rate
of population growth and the size of population may influence economic
development in a country. According to UNFPA, rapid population
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development. Some of the recent intellectual and empirical questions

about inequality include: (1) Do more equal societies grow faster than
the unequal ones; (2) What are the linkages between income distribution
and poverty; (3) Are more unequal societies likely to be more violent: (4)

Does inequality have a direct and independent influence on health
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secondary sources.
Global Magnitude and Trends of Inequalities ‘ |
Globalization has given impetus to the growing public

consciousness about socio-economic inequalities. During the last two
decades, capitalism had been burgeoning and increased the dispersion of
distribution of income and wealth. It has made the world more unequal.
The rich had become richer and the poor-the poorer. Figure 1 shows
percentiles of income distribution during 1988-93 worldwide. It may be
noted that the income of the bottom 65 percent of the people have
declined while those of the top eleven percent have increased (especially

of the top one percent).

World inequality
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Figure 1. Percentiles of Income Distribution during 1988-95 worldwid
-9 worldwide.
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percent of the world’s population controls the bulk of world’s resources.
It may be noted that these data are for the year 1988-93 and the skewing
of resources have continued since then and the inequality picture is likely
to have worsened now. There are no serious efforts in place to address
these growing inequalities, however, it seems that the world has become
more conscious about this fact after the September 11 attacks in New
York and Washington. ‘

According to modernization theory of economic development,
the fruits of economic growth ‘trickle down’ to poor segments of
populations. This theory seems to have failed and the poor did not
benefit from economic growth. The world economy is reported to have
grown by five percent during 1988-93 and all the gains of world’s
economic growth have gone to the rich, rather than reaching the poor.
Figure 2 shows the income received by rich and poor countries
(thousands of NP per capita US dollars) between 1996 and 1997. The
data show that the gains of economic growth during the last three-four
decades have gone to the richest, while the incomes of those at the
bottom have actually (in real terms) declined. The graph clearly shows
the widening gap between the incomes received by rich and poor

countries.

[ncome Received by Rich and Poor Countries
GNP parcapita ($ thousends)
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Figure 2: Income received by rich and poor countries in terms of
GNP per capita (thousands of US dollars) between 1961
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data show that poverty is concentrated in Asia and Africa. The question
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It may be noted, however, that the proportion of the poor in Sub-
Saharan Africa is greater than that in South Asia. The very large
population base in South Asia makes the number of poor population high
and consequently its proportion in the world remains elevated. Pakistan
being part of South Asia is also a victim of growing socio-economic
inequalities. Therefore, the growth of inequalities in this country can
easily be attributed to globalization of capitalization.
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From the above discussion and data, it may easily be inferred
that inequality-trends prevail worldwide. and Pakistan is no exception. In
the context of growing capitalism, Pakistan has experienced similar
patterns of income and wealth distribution. Poverty and inequality in
Pakistan are reported to have increased in recent years (MHDC 1997,
MHDC 1999). Due to the growing visibility of poverty and its projection
in the country, recent policy attention {owards its alleviation has been
underlined and welcomed (Gazdar 1999). The increase in poverty is
linked with a slowing of economic growth in Pakistan and also o
maldistribution of income/wealth. Various summary-measures are used
to show income inequalities.

The Gini coefficient is the most popular statistical indicator of
inequality (Government of Pakistan 2002). The Gini coefficient varies
from zero (compete equality) to one (complete inequality), so that the
more unequal the income distribution. the higher the Gini coefficient. It
is an aggregate measure of inequality. Table 1 shows Gini coefficients of
the household income distribution in Pakistan from 1986-87 to 1996-99.
The data clearly show that inequality has been growing since the mid-
1980s. the Gini coefficient increasing from 0.346 in 1986-87 to 0.410
about a decade later. The major increase in poverty occurred between
1987-88 and 1990-92. The reflections of the decade of 1990s show that
Pakistani economy did not show any impressive growth. The decade was
volatile and politically unstable. The crash of Karachi Stock Exchange.
Coop Sandals (corrupt and fraudulent operations of cooperative

companies) and the continuing high inflation contributed towards

increasing the gap between the rich and the poor.
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coib ution in Pakistan
Table 1: Household income distribution in P

Household Gini Co-

vear efficient
1970-71 0.330
1971-72 0.345
1979 0.373
1984-85 0.369
1985-86 0.355
1986-87 0.346
1987-88 '0.348
199091 0.407
1992-93 0.410
1993-94 0.400
1996-97 0.400
1998-99 0.410%*

Source: Government of Pakistan 2002
*Economic Advisor'’s Wing

According to the Pakistan Household and Expenditure Survey of

1990-91, 34 percent of households in Pakistan could be classified as poor
(World Bank 1995). Growing inequality in the household income
distribution is also evident from the Lorenz curve in Figure 3. It also
shows that inequality has increased since 1986-87. The straight line
shows complete inequality of income and more the data line is away
from the straight line, more is the inequality. The figure shows that
between 1987-87 and 1996-97, the Lorenz Curve shifted further away
from the straight line and indicates the growth of income inequalities in
the country. These data show that Pakistan has perfectly followed the
path -of .growing. inequalities worldwide. The US data also show the
f;ocv;/i:igl:]n:eo;nien :l]:]qetzjalg;ens] tge;rjb According toa US ‘report, the value
. in 1969 to 0.456 in 1998 (Bresler
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2000). Pakistan being part of the world system, the growing income
inequalities is understandable but the Government of Pakistan seems to
be inattentive to the gravity of the situation. These growing socio-

economic inequalities have created several social issues and have

contributed in the polarization of Pakistani communities.
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4- Lorenz Curve, showing changing household —income

Figure
inequality between 1986-87 and 1996-97.

According to the 1997 Human Development Report for South
Asia. the disparity between economic growth and social development is
1 Pakistan than in most other countries (MHDC 1997). For
a income (in terms of purchasing price parity
t greater than in India, but Pakistan

greater if
example, real per capit

dollars) in Pakistan is about 75 percen

lags behind on most social indicators, including literacy and mortality

(MHDC1 997). Table 2 shows a summary of key indicators for nations in
the region and the developing countries overall. Similarly, with the

exception of small countries like Sri Lanka and the Maldives, Pakistan’s

GNP and GDP per capita are the highest in the region, but it has the

worst under-five mortality, 135 deaths per thousand live births.
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1 Jjo-economic profile of Pakistan in South 4,
Table 2: ~ Comparative S0¢
South B
: 3 Sri Asia lo,
Paki- Bang Nepal Ping
India stan ladesh P Lanka (Wtd. Coun.
AVG)  tries
,____————————//——_——1 b
Population 1014 138° 129 24 19 326 4867
(In mulions) 2000 11 18 .
Annual pcpulation growth rate 17 26 16 27 18
1995-00 (%)
i 230 126 880
GNP per capita (USS$) 130 130 80 90
Lk 440 470 370 220 820 438 14
Real GDP PC-PPP §° 621 584 1389 648 790
1960 O o a2 1145 3408 1531 305
1995 1422 2208 1 37 3279 1997 353
1999 2248 1834 1483 12 :
People in poverty (%) 1990 56 19 15 37 NA
38 20
Urb. 6 47 N
RLrgln 49 31 51 43 ? A
t birth 1997
R o2 E 5 8 &
1999 63 65 59 58
Population with access to health
j;g;ces o 85 55 45 NA 93 78 80
732313“0“ per docter 2520 2910 6730 32710 5520 3720 4500
1992-95 2083 1923 5555 20000 4348 2273 1282
Infant mortality/1000 live births
1860 144 139 151 212 90 144 137
1999 70 84 58 75 17 70 63
Crude death rate (per 1000 live births)
1960 6 7 6.7 6 54 61 6
1999 3 4.8 3 43 21 32 29
People with disabilities as % of total
population 1992 0.2 49 0.8 3.0 0.4 0.83 26
llliterate adults as % of total adult
popl‘Jlalion 1 9?5 48 62 62 72 10 51 29
Public expenditure on education as %
of GNP 1995 3:5 27 23 29 1
Public expenditure on health as % of 3. 35 36
GDP 1997 0.7 0.8 1.2 1.2 14 08 20
Source: MHDC 1999, 2001
Notes:

Population figures for 1990, 1995 and 2000 are tak
opulation figur 9, : 2 en from UN: Age
D:srnbgtlon of Population: The 1994 revision, (Medium var?an?)nd iﬁx
population growth rate has been calculated by using the formula N
value/old value)“l/n]-l }*100. ° e, sl (e
a. According to the 1998 Census of Pakistan
country is 131 million with an annual ’
) ' ; growth rate of 2.6
b.  The South Asian figures include Bhutan and the Maldivezercem.

¢ The real GDP per capita | p ine Pri 2
NA Data not availabje pifain Purchasing Price Parity dollars,

Reported under-fiye mortality from the 1996-97 pak;
- i

Family Planning Survey (PFFPS) stan Fertility and

Hakim ¢s o 1998) is below the
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MHDC figure, but still higher than in other regional countries, as s
mortality among children aged 1-4 years:
In Pakistan, 41 children aged -4 years die per thousand live
births, which is the highest rate in South Asia. Pakistan’s proportion ol
illiterate adults is equaled by Bangladesh and surpassed only by Nepal,
In short, Pakistan is a classic example ol economic growth without
commensurate social development.
According to the 1997 Human Development Report for South
Asia, the disparity between economic growth and social development is
greater in Pakistan than in most other countries (MHDC 1997, MHDC
2001). For example, GNP per capita income in Pakistan continue to be
greater than in India (US$ 470 in Pakistan and US$ 440 in India), but the
real per capita income (in terms of purchasing price parity dollars) in
Pakistan has declined compared to that in India.
According to MHDC 1997, real per capita income of PaKistan in
1995 was 55 percent greater than that in India. In 1999, this edge of
Pakistan was lost and its income is 22 percent lower than that in
neighbouring India. These data clearly show that inequality and poverty
has increased in Pakistan (see Table 2). These figures may be debated as
statistical artifacts but several reports indicate that inequality is on the
increase in Pakistan (MHDC 1999, Government of Pakistan 2000, 2002).
Conclusion and Recommendations
Socio-economic inequalities had been growing in the world and
also in Pakistan. The income gap between the rich and the poor has
widened significantly. The income gap has also heightened social
differentiation along racial, religious, and geographic lines. The visibility
of inequalities has also increased and people do not approve their
existence as they used to do in the past. The equalities are not considered
legitimate anymore. People resent these growing dispersions of
distribution regarding income and wealth. Social conflict is the ultimate
consequence of these burgeoning inequalities and warrants corrective
measures to lessen the inequalities. The Government of Pakistan is

advised to focus more on structural measures to stop the growth of
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ary and symptomatic and do provide
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inequalities. The welfare measures (

the poor) to help the poor are tempor
relief to the poor. They are good and should continue, but more emphasjg

should be placed on modifying structural conditions whereby inequalit,

and poverty is prevented from occurring.
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